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Me Cra c. CO. 


385 South 8rd Street, Phila. 


WE beg to offer a limited amount of 6 per cent. Mortgage Bonds, of $1,000 each. 


These Bonds mature quarterly, in from 3 to 60 months. 


ISSUED BY 


THE RAILROAD EQUIPMENT COMPANY, 


CAPITAL, $250,000, 


as to which we give below the following particulars: 


Coupons Payable Quarterly, 
in New York or Philadelphia. 


THIS CLASS OF INVESTMENT, THOUGH COMPARATIVELY NEW TO 
THE GENERAL PUBLIC, HAS BEEN LONG AND FAVORABLY KNOWN TO 
BANKS AND LARGE MONEYED INSTITUTIONS. 


The principle of the investment is as follows : 


Railroad Companies desirous of increasing their traffic by adding to their equipment 
have been in the habit of procuring rolling stock about on the following terms: 


A sufficient cash installment is paid to the seller of the cars, and thereafter install- 
ments covering both interest and principal are pard cach month for, say, 00 months» mean- 
time the cars are kept in repair by the Railroad Companies, at their cost, under the in- 
spection of the seller, and they are insured by the seller at the expense of the Railroad 
Companies ; the title to the cars meanwhile remains vested in the sellers until the last payment 


shall have been made. 
It will be seen that this is a very safe form of security. 
First—Because it is secured by the direct obligation of the Railroad Company. 
vcond—The need for increased rolling ‘stock jby Railroad Companies is prema facze 
evidence that their business is increasing and warrants this credit. 


Third—The amount which they have to pay in order to obtain possession of the cars 
is generally /ess than the mileage they would have to pay for the use of other cars; their 
self-interest, therefore, impels them to fulfell these obligations promptly, the more so asa 
default on any one of these payments forfeits the use or possession of the cars. 


The Railroad Companies might default on their first mortgage bonds, but even when 
that was the case, the courtsas a rule respected these car trust contracts, and payment was 
made on them by the Receiver in preference to payment of interest on the first mortgage 
bonds, the courts holding that the equipment was necessary to the running of the roads in the 
interest of the Bondholders as well as the Stockholders. It will be seen from the foregoing 
that these contracts have generally been made for large amounts, and have been suited for 
investments in large blocks; in order, however, to put this class of investment within the 
reach of conservative investors, who desire to invest in small amounts, the Railroad 
Equipment Company has been formed, which issues its own bonds, and for which its 
capital is responsible, additionally securing the bonds by the deposit with the 
Fidelity Insurance Trust and Safe Deposit Co. of the contracts with the Railway Com- 
panies, and of the ownership of the rolling stock to secure the bonds. The Railroad 
Equipment Company’s bonds are for $1,000 each, and each bond bears on its 
face the name of the railroad with whom the contract is made, and on its back is endorsed 
a certificate from the Fidelity Trust and Safe Deposit Company that the contract and 
obligations have been duly placed in their hands to secure that particular issue. 


The holder of these Bonds has, therefore, as security : 


THE OBLIGATION OF THE EQUIPMENT COMPANY, 


THE OBLIGATION OF THE RAILROAD COMPANY, 


THE MARGIN OF CaSH PAID UP ON SIGNING THE CONTRACT ORIGINALLY, 


fy 


7 


THE MARGIN OF PRINCIPAL Parp ure Bach MONTH, WHICH IS, THEREFORE, CON- 


TINUALLY INCREASING, and lastly, 


THe RoLiinc STOCK ITSELF, VESTED IN THE TRUST COMPANY, AS SECURITY FOR 


DHE ISSUE, BASED THEREON: 


These are the general features of this particular form of security, but the Railroad 
Equipment Bonds now offered are especially secure, because most of these contracts for the 


purchase of Rolling Stock were made when prices were at least 25 to 50 per cent. less than the 
prices now ruling. 


To guard against forgery, these bonds are steel engraved. 


Further information and particulars will be furnished upon application. 
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